


opinion of the comptro[er & Auditor Generer of India on the Accounts of Indian
Institute of Science Education and Research (trsE& pune) for the year ended 3r March
2025.

0pinion

we have audited the financial satemenrs of Indian Institute of Science &tucation and Research
(ISER) Pune, which comprise the statement of financial position as at 3 I March 2025 and the
Income & Expenditure Account/Receipts & payment Account for the year rhen ended, and
notes to the financial statements, including a summary ofsignificart accounting policies under
Section l9(2) of the Compfioller & Auditor General's @uties, powers & Conditions of Service)
Acg l97l read with Clause 22 of the MT Act, 2007.

This Audit Report contains the comments of the comptroller & Auditor General of lndia
(CAG) on the accounting freaftient only with regard to classificafion, conformity with the best

accounting practices, accounting standards, disclosure norms, etc. Audit observations on

financial transaaions rcgarding compliance with the Law, Rules and Regulations (propriety &
Regularity) and efrcieocy cum lcrfrrmaocc 6pccts, €{c., if any, are rEeorGd ftoqh
inspection reports/ CAG's audit reports separately.

In our opinion the accompanying financial statements of IISER pune, read together with the

accounting policies and Notes thereon and matters mentioned in the separate Audit Report,

which follows, give a fue and fair view ofthe financial position of the autonomous body as at

March 31, 2025, and (of) its financial performance and its cash flows for the year then ended

in accor&nce with the Revised Format of Accounts Prescribed by Mnistry of E<lucation

(Erstwhile MHRD), Government of India for Central Education Institutions.

Baris for Opinion

We conducted our audit in accordance with ttrc CAG's auditing

regulations/standards/manuals/guidelineVguidanc€-noteVor&rVcirculars etc. Our

responsibilities are firther described in the Auditor's Responsibilities for the Agdit of the

Financial statements section of our report. we are independent of the aulonomous body in

accordance with ethical requirements that are r€levant to our audit ofthe financial statements,

and we have fulfilled ow other ethical responsibilities in accordance with these requirements.

we believe thc the audit evidence we have obtained is sufficient and appropriarc to provide a

basis for our opinion.



Responsibilities of Management for the financial statements

The Goveming Body ofIISER pune is responsibre for the preparation and fair presentation of
the financial statements in accordance with the Revised Format of Accounts prescribed by
Ministry of Education @rstwhile MHRD), Govemment of India for cenual Education
Institutions, and for intemar contror as management determines it necessary to enable the
preparation of financial statements that are free from material misstatcment, whether due to
fraud or error

Auditor's Responsibilities for the Audit of the Financial St tement!

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from macriar misstatement, whether due to fraud or eror, and to issue an
auditor's report that includes our opinion in accordance with cAG's auditing regulations
/standardV manualV guidelineV guidance-noteV orders/ circulars erc.

For and on behalf ofthe CAG of India

S4tuo lilnl&
Principal Director of Audit (Central), Mumbai

Place: Mumbai

Date: 25.I1.2025



A. Balance Sheet

A.1 Liebilities

.d1.1 Schedule 8 - Loans Advanccr & Depocit tlE.49 crore.

As per Schedule 8 - Loans, Advances & Deposia, the Institurc has shown pending adjustment

of advances amounting to t278.74 lakh against suppliers under Core Grart However, it was

not shown as unutilized grant under Schedule-3 (c), as required in uniform format ofaccounts.

This has resulted in understat€ment of unutilized grant under Cunent Liabilities and

Provisions (Schedule 3) and overstatement of Capital Fund (Schedule l) by t2ZB.74 lakh.

B. General

8.1 As per Para 2.1 ofSchedule 23 ofUniform Format ofAccounts CIIEIs, 'Tees from students

(except tuition fees), sale of admission forms, royalty and interest on savings bank accounts

are accounted on cash basis. Tuition Fees collected separately for each semester is accounted

on accrual basis". However, the entire tuition fees oft 10.24 crore pertaining to the Academic

Session (August 2024 to July 2025) shown as Academic Receipts under Schedule 9 for tbe year

2023-24, was accounted on cash basis instead ofaccrual basis. This was pointed out in previous

year SAR also.

Separate Audit Report on the Accounts of Indian Institute of Science Education and

Research (trSER), Pune for the FY 2024-25

Though a similar comment was included in the previous SA& no corrective action has been

taken by the Institurc.

A.1.2 Schedule 3@) - Socured t oan (EEFA loan) t30.43 crore.

As per .{9.16, if any loan has been taken for creation of capital assets including interest paid

thereon and utilized for that purpose, such interest should be capitalized till the date of
completion and should be added with the cost of assets.

The Institute has shown ouBtanding loan of t30.53 crore under Schedule 3D, Secured Loan-

HEFA Loan as at the end of lvdarch 2025. Further, as per Schedule-20- Finance Cost under

Income & Expenditure Account the Institute has p6rd interest of {1.63 crore towards

repayment of HEFA Loan. However, ttrc said interest has not been capitalized. This has

resulted in understatement of Schedule l- Capital Fund and understatement of Schedule 4-

Fixed Assets by t1.63 crore. The same was commented in the previous SA& however, no

corrective action has been taken by the institute.



B'2 As per the Format of Financiar statements prescribed for central Higher Educationar
Institutions, investnents made from EarmarkedrEndowment Funds are to be crassified and
disclosed separately as Long-term and Short-term investnents on the face of the Barance
sheet. It has been observed that such bifurcation is not reflected in the Institute,s financiar
statements for FY 2024-25

83 Accounting standard (As) lE, Related Party Disclosurx,, issued by the Insitute of
chartered Accountaots of Indi4 requires disclosures to be made in respect of related party
hansactions via noGs to accounls.

No disclosure is made in the accounts ofthe Institute as required.

8.4 Institute has depicted provision for Retirement Benefits under schedule l5A of the
accounts as 7 52.29 crore on the basis of actuariar varuation. However, despite being pointed
out in previous sARs, the Instihtre did nor make provision for retirement benefits for eligible
employees in annuar accounts for Fy 2024-2s, as per actuarial val,ation which was in
contavention ofAccounting standard 15 and prescribed format of accounts. This will have
impact on Capital Frmd and Liabilities.

C. Mrnegementletter

Deficiencies which have not been included in this separab Audit Report have been brought
to the notice of the lv{anagemetr through a Management Letter issued separately for
remediaVcorretive action.

D. Ass€ssment of Internal Contrcls-

(i)Adequacy of In&rnrl Controt Sptem:

Intemal Control System ofthe Institute is relatively adequate.

(ii) The Internal Audit Wing has not been established.

The internal audit ofthe Institute for the period from April 201 9 to March 2022 was conducted
by the Ministry ofE<lucation (MoE).

(iii) S,,!tem ofPhyrical verificetion of fixed arsetr:



The Institute conducted physical verification of assets, however, total number of assets item
wise and value ofthe assets are not recorded in proper rtumner.

(iv) System of Physical verification of inventory:

Physical verification of stores and stock has been conducted by the Institute
(v) Regularify in payment ofstatutory dues:

No inegularity was noticed in payment of statutory dues.

(vi) Other matters relating to functioning of the entity:

-Nil-

E. Grants In Aid

The Institute has received Grants-in-aid of ?174.37 crore (capital {29.04 crore, Revenue

General 168.58 crore, Revenue salary t75.12 crore and interest for IIEFA loan rcpayment

{1.63 crorc) during the financial yar 2024-25 with opening balance as .NIL'. of this, the

Itrstitute has dilised <174.37 crore (capital t29.04 crore, Revenue General 16g.5g crore,

Revenue salary t75.12 crore and interest payment of HEFA {1.63 crore) leaving .Nil'

unutilised grant. However, the Utitisation certificate (Form l2A) showed that the Institute

had incurred expenditure of t29.04 crore under oH-35 (capital head) but in Schedule 3(c)

and schedule 10, the same uas shown as {31.47 crore. The diference of t2.43 crore needs to

be reconciled. Further, it was seen from the previous sAR that the Institute had a closing

balance of t0.34 crore which has not been depicted separately in the Accounts.

For and on the behalfofthe CAG of India

*a111,'L Lfl"""
Principal Director of Audit (Central), Mumbai

Place: Mumbai

Date: 25.11.2025


