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Opinion of the Comptroller & Auditor General of India on the Accounts of Indian

Institute of Science Education and Research (IISER, Pune) for the year ended 31 March
2025.

Opinion

We have audited the financial statements of Indian Institute of Science Education and Research
(IISER) Pune, which comprise the statement of financial position as at 31 March 2025 and the
Income & Expenditure Account/Receipts & Payment Account for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies under
Section 19(2) of the Comptroller & Auditor General's (Duties, Powers & Conditions of Service)
Act, 1971 read with Clause 22 of the NIT Act, 2007.

This Audit Report contains the comments of the Comptroller & Auditor General of India
(CAG) on the accounting treatment only with regard to classification, conformity with the best
accounting practices, accounting standards, disclosure norms, etc. Audit observations on
financial transactions regarding compliance with the Law, Rules and Regulations (Propriety &
Regularity) and efficiency cum performance aspects, etc., if any, are reported through
inspection reports/ CAG’s audit reports separately.

In our opinion the accompanying financial statements of IISER Pune, read together with the
accounting policies and Notes thereon and matters mentioned in the Separate Audit Report,
which follows, give a true and fair view of the financial position of the autonomous body as at
March 31, 2025, and (of) its financial performance and its cash flows for the year then ended
in accordance with the Revised Format of Accounts Prescribed by Ministry of Education
(Erstwhile MHRD), Government of India for Central Education Institutions.

Basis for Opinion

We  conducted our audit in accordance with the CAG’s auditing
regulations/standards/manuals/guidelines/guidance-notes/orders/circulars etc. Our
responsibilities are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the autonomous body in
accordance with ethical requirements that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.



Responsibilities of Management for the financial statements

The Governing Body of IISER Pune is responsible for the preparation and fair presentation of
the financial statements in accordance with the Revised Format of Accounts Prescribed by
Ministry of Education (Erstwhile MHRD), Government of India for Central Education
Institutions, and for internal control as management determines it necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion in accordance with CAG’s auditing regulations
/standards/ manuals/ guidelines/ guidance-notes/ orders/ circulars etc.

For and on behalf of the CAG of India
Aasthd Jutua
Principal Director of Audit (Central), Mumbai

Place: Mumbai
Date: 25.11.2025



Separate Audit Report on the Accounts of Indian Institute of Science Education and
Research (IISER), Pune for the FY 2024-25

A. Balance Sheet

A.1 Liabilities

A.1.1 Schedule 8 — Loans Advances & Deposits-T18.49 crore.

As per Schedule 8 — Loans, Advances & Deposits, the Institute has shown pending adjustment
of advances amounting to ¥278.74 lakh against suppliers under Core Grant. However, it was

not shown as unutilized grant under Schedule-3 (c), as required in uniform format of accounts.

This has resulted in understatement of unutilized grant under Current Liabilities and
Provisions (Schedule 3) and overstatement of Capital Fund (Schedule 1) by 278.74 lakh.

Though a similar comment was included in the previous SAR, no corrective action has been
taken by the Institute.

A.1.2 Schedule 3(D) — Secured Loan (HEFA Loan) ¥30.53 crore.

As per AS-16, if any loan has been taken for creation of capital assets including interest paid
thereon and utilized for that purpose, such interest should be capitalized till the date of
completion and should be added with the cost of assets.

The Institute has shown outstanding loan of ¥30.53 crore under Schedule 3D, Secured Loan-
HEFA Loan as at the end of March 2025. Further, as per Schedule-20- Finance Cost under
Income & Expenditure Account, the Institute has paid interest of Z1.63 crore towards
repayment of HEFA Loan. However, the said interest has not been capitalized. This has
resulted in understatement of Schedule 1- Capital Fund and understatement of Schedule 4-
Fixed Assets by 1.63 crore. The same was commented in the previous SAR, however, no

corrective action has been taken by the institute.

B. General

B.1 As per Para 2.1 of Schedule 23 of Uniform Format of Accounts CHEIs, “fees from students
(except tuition fees), sale of admission forms, royalty and interest on savings bank accounts
are accounted on cash basis. Tuition Fees collected separately for each semester is accounted
on accrual basis”. However, the entire tuition fees of ¥ 10.24 crore pertaining to the Academic
Session (August 2024 to July 2025) shown as Academic Receipts under Schedule 9 for the year
2023-24, was accounted on cash basis instead of accrual basis. This was pointed out in previous
year SAR also.



B.2 As per the Format of Financial Statements prescribed for Central Higher Educational
Institutions, investments made from Earmarked/Endowment Funds are to be classified and
disclosed separately as Long-term and Short-term investments on the face of the Balance
Sheet. It has been observed that such bifurcation is not reflected in the Institute’s financial
statements for FY 2024-25.

B.3 Accounting Standard (AS) 18, 'Related Party Disclosures', issued by the Institute of
Chartered Accountants of India, requires disclosures to be made in respect of related party

transactions via notes to accounts.
No disclosure is made in the accounts of the Institute as required.

B.4 Institute has depicted Provision for Retirement Benefits under Schedule 15A of the
accounts as ¥ 52.29 crore on the basis of actuarial valuation. However, despite being pointed
out in previous SARs, the Institute did not make provision for retirement benefits for eligible
employees in annual accounts for FY 2024-25, as per actuarial valuation which was in
contravention of Accounting Standard 15 and prescribed format of accounts. This will have
impact on Capital Fund and Liabilities.

C. Management Letter

Deficiencies which have not been included in this Separate Audit Report have been brought
to the notice of the Management through a Management Letter issued separately for

remedial/corrective action.

D. Assessment of Internal Controls-
(i) Adequacy of Internal Control System:
Internal Control System of the Institute is relatively adequate.

(ii) The Internal Audit Wing has not been established.
The internal audit of the Institute for the period from April 2019 to March 2022 was conducted
by the Ministry of Education (MoE).

(iii) System of Physical verification of fixed assets:



The Institute conducted physical verification of assets, however, total number of assets item

wise and value of the assets are not recorded in proper manner.
(iv) System of Physical verification of inventory:

Physical verification of Stores and Stock has been conducted by the Institute
(v) Regularity in payment of statutory dues:

No irregularity was noticed in payment of statutory dues.

(vi) Other matters relating to functioning of the entity:
-Nil-

E. Grants In Aid

The Institute has received Grants-in-aid of Z174.37 crore (Capital 229.04 crore, Revenue
General 268.58 crore, Revenue Salary 275.12 crore and interest for HEFA loan repayment
%1.63 crore) during the financial year 2024-25 with opening balance as ‘NIL’. Of this, the
Institute has utilised ¥174.37 crore (Capital 229.04 crore, Revenue General 268.58 crore,
Revenue Salary ¥75.12 crore and interest payment of HEFA 21.63 crore) leaving ‘Nil’
unutilised grant. However, the Utilisation Certificate (Form 12A) showed that the Institute
had incurred expenditure of ¥29.04 crore under OH-35 (Capital head) but in Schedule 3(c)
and Schedule 10, the same was shown as Z31.47 crore. The difference of 22.43 crore needs to
be reconciled. Further, it was seen from the previous SAR that the Institute had a closing
balance of 20.34 crore which has not been depicted separately in the Accounts.

For and on the behalf of the CAG of India

ﬁmmw

Principal Director of Audit (Central), Mumbai

Place: Mumbai

Date: 25.11.2025



